Traditional IRAs vs. Roth IRAs - 2021/2022

Traditional IRA

Roth IRA Roth IRA conversion

Maximum - $6,000 (eamed income) - 56,000 (eamed income) - ) )
Sl LR - §7,000 (age 50 and over)! - $7,000 (age 50 and over)' o erslons o Tadlonal IR,
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Married: $109,0002 - $129,000? Married: $204,000 - $214,000
= Taxes are due upon conversion of account balances not yet taxed.
« Investment growth is tax deferred and ” B e : i
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each withdrawal is taxed proportionately on a pro- = ay be ap ’
rata basis, taking into consideration all = Multiple Roth IRAs are considered one Roth IRA for withdrawal purposes and distributions MUST
contributions made fo all Traditional IRAs owned. | be withdrawn in a specific order deemed by the IRS that applies regardless of which Roth IRA is
used to take that distribution.
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" : - Early withdrawals before age 59%: are generally subject to a 10% IRS penalty unless certain exceptions apply.
Mandatory By April 1 of the year after tuming 72 (70% for those
s bom prior to July 1, 1949) None for account owner None for account owner
Deadline to 2021: April 15, 2022 2021: April 15, 2022
. : . N/A
contribute 2022: April 15, 2023 2022: April 15, 2023

'Must be age 50 or older by December 31 of the contribution year. IRS Publication 590.

ZAssumes participation in an employer’s retirement plan. No income limits apply when investors and spouses are not covered by a retirement plan at
work. Income limits based on Modified AGI (Adjusted Gross Income less certain deductions). Use Worksheet 1-1 in IRS Publication 590-A or consult
your tax professional.

3Distributions from a conversion amount must satisfy a five-year investment period to avoid the 10% penalty. This pertains only to the conversion
amount that was treated as income for tax purposes. The presenter of this slide is not a tax or legal professional. Clients should consult a personal
tax or legal professional prior to making any tax- or legal-related investment decisions. IRS Publication 590.

Source: IRS.gov.
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