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• Tuesday, October 1: Last day to establish a SIMPLE IRA plan or a Safe Harbor 401(k) to be 
effective for 2019.

• Tuesday, October 15: Open enrollment for Medicare Parts C and D begins. Make any changes to 
your coverage by December 7.

• Tuesday, October 15: The final day to file a 2018 income tax return for those issued an extension.
• Tuesday, December 31: New Year’s Eve is the year-end charitable gift deadline for check and wire 

transfers.
• Tuesday, December 31: Last day to take 2019 required minimum distributions for those who turned 

70½ in or before 2018

Mark your calendar

General Markets / Economic 
1. China will exempt purchases of US soybeans, pork and other agricultural products from punitive tariffs
2. The UK is signaling it wants to step up the pace of talks to secure a deal over its departure from the EU
3. San Francisco said it had offered $2.5B for PG&E’s electrical lines serving the city, a potential first step 

toward separating from the utility
4. US manufacturers are investing less in their factories and workforces as the trade dispute with China makes 

it harder for executives to anticipate costs and demand
5. Sales of insurance products have ballooned into the biggest scandal since Japan Post’s partial privatization 

a decade ago
6. Purdue Pharma has secured support from 23 states and thousands of local governments for a multibillion-

dollar deal that could enable the company to resolve much of the opioid litigation it faces
7. Trump renewed his pressure on the Fed, calling for the central bank to cut rates to zero or less
8. The ECB cut its key interest rate and launched a sweeping package of bond purchases that lays the 

groundwork for a long period of ultraloose monetary policy, halting European financial markets

Company News
1. Disney CEO Iger quit Apple’s board, as the firms prepare to launch competing video-streaming services
2. Moody’s cut Ford’s bond rating by one notch to junk status, citing weak cash generation at the company
3. Trump said the US plans to pull most vaping products from the market, citing growing concerns about 

health hazards and rising use by teenagers

Interesting Stories
1. Wineries, in an attempt to get adults to spend more and stay longer, are becoming “Disneyland for adults.” 

Some things include climbing walls, submarines, bird’s nest sleeping quarters, etc!

News for the Week
by David Abuaf - Investment Manager, RJFS

What happened in the markets last week?



So that’s what Wile E. Coyote feels like after the Road Runner is through with him.

We’re not referring to the overall market, which had what appeared to be a rather calm, if only slightly productive, 
week. The Dow Jones Industrial Average gained 422.06 points, or 1.6%, to 27,219.52; the S&P 500 index rose 1%, 
to 3007.39; and the Nasdaq Composite advanced 0.9%, to 8176.71.

But those numbers entirely miss the point. It was a week when everything that had been working stopped working, 
when losers were suddenly winners. Value stocks, the market’s cheapest, had underperformed growth stocks by 
14 percentage points since the start of 2018.

Pity those betting that recent trends would continue. This past week, value gained 2.4%, while growth dropped 
0.5%. The battered small-cap Russell 2000, meanwhile, gained 4.9%. It was as if the meek had inherited the 
market.

That high-momentum stocks would suddenly reverse wasn’t all that surprising, explains Chris Harvey, head of 
equity and quant strategy at Wells Fargo Securities. “Typically, momentum ‘takes the escalator up and the elevator 
down,” he writes. “In our view, momentum investing requires a tacit deal with the investment devil: A [portfolio 
manager] usually wins with a higher frequency for some time, but when they lose, payback is painful.”

Yet this might not be just another momentum reversal. Doug Ramsey, chief investment officer at the Leuthold 
Group, notes that the MSCI USA Momentum index hit an all-time high on Aug. 29 relative to the MSCI USA Value 
index, and has been falling since then. That ratio also peaked in March 2000, Ramsey notes, at the height of the 
dot-com bubble—just as the S&P 500 did. That peak began the transition out of highflying momentum stocks into 
value and ultimately helped trigger a recession.

“In this cycle, stock market resilience is the main factor dissuading us from predicting imminent recession,” 
Ramsey writes. “But the 2000-01 experience reminds us that stock market trouble can sometimes precede a 
recession with an extended lead time.”

 Of course, there are big differences between the dot-com era and today. One is the massive amount of 
pessimism today versus the optimism of nearly 20 years ago. “Then there’s the fact that the cost of capital, as 
signaled by the level of real rates, is far lower today than it was in 2000,” says Michael Arone, chief investment 
strategist at State Street Global Advisors. “That fact makes companies with fast growth but no profits attractive to 
investors today,” he says, “and is the reason that value stocks will continue to lag behind as long as real interest 
rates remain near zero.”

Given that the Federal Reserve is getting ready to cut rates again on Sept. 18, that doesn’t look likely to change. 
“The comparison to 2000 is unfair,” Arone says. “In a zero cost-of-capital environment, companies operating at a 
loss can grow to incredible size.”

 The sheer number of those companies could be pointing to problems ahead. Nearly 15% of the fastest-growing 
companies by sales in the S&P Global Broad Market index are money losers, says Jason Williams, a portfolio 
manager at Lazard Asset Management, while more than 80% of initial public offerings coming to market are also 
profitless, equaling the peak of the dot-com bubble.

That doesn’t mean the market has topped, but it does make him worry. “Of course, no one can ring the bell,” 
Williams says. “All you can do is signpost it.” Remember: chasing road runners can be hazardous to your health.

Weekly Commentary



Securities offered through Raymond James Financial Services, Inc. Member FINRA/SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, Inc. Forman Investment services is not a registered broker/dealer 
and is independent of Raymond James Financial Services, Inc.

Companies engaged in business related to a specific sector are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, including 
limited diversification. The 10-year Treasury note is a debt obligation issued by the United States government with a maturity of 10 years upon initial issuance. U.S. government bonds and Treasury bills are guaranteed by the U.S. government and, 
if held to maturity, offer a fixed rate of return and guaranteed principal value. If bonds are sold prior to maturity, you may receive more or less than your initial investment. Holding bonds to term allows redemption at par value. There is an inverse 
relationship between interest rate movements and bond prices. Generally, when interest rates rise, bond prices fall and when interest rates fall, bond prices generally rise.

All opinions presented are those of David Abuaf, and not of Raymond James or Forman Investment Services. All opinions are as of this date and are subject to change without notice. Raymond James is not affiliated with a and does not endorse the 
services or opinions of any of the quoted professionals or their respective firms/ publications.

This information is not a complete description of the securities, markets, or developments discussed and has been obtained from sources considered to be reliable, but Raymond James does not guarantee that the foregoing material is accurate 
or complete. Any information is not a complete summary or statement of all available data necessary for making an investment decision and does not constitute a recommendation. Raymond James Financial Services, Inc., its affiliates, officers, 
directors or branch offices may in the normal course of business have a position in any securities mentioned in this report.  This information is not intended as a solicitation or an offer to buy or sell any security referred to herein.

The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 stock of companies maintained and reviewed by the editors of the Wall Street Journal. The S&P 500 is an unmanaged index of 500 widely held 
stocks that is generally considered representative of the U.S. stock market. The NASDAQ Composite is a stock market index of the common stocks and similar securities listed on the NASDAQ stock market. Keep in mind that individuals cannot 
invest directly in any index. Individual investor’s results will vary. The Russell 2000 Index measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which represent approximately 8% of the total market capitalization of 
the Russell 3000 Index. Past performance does not guarantee future results. Investing involves risk and you may incur a profit or loss regardless of strategy selected. Prior to making an investment decision, please consult with your financial advisor 
about your individual situation.

To opt out of receiving future emails from us, please reply to this email with the word “Unsubscribe” in the subject line. The information contained within this commercial email has been obtained from sources considered reliable, but we do not 
guarantee the foregoing material is accurate or complete.

Everything here comes from the Wall Street Journal, Financial Times, New York Times, Bloomberg, Reuters, or BusinessWeek.

The yield curve is a graphic depiction of the relationship between the yield on bonds of the same credit quality but different maturities. 

Investing in commodities is generally considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall are rising.  

There is no assurance any of the trends mentioned will continue or forecasts will occur. Forward looking data is subject to change at any time and there is no assurance that projections will be realized.

The companies engaged in the communications and technology industries are subject to fierce competition and their products and services may be subject to rapid obsolescence. Gold is subject to the special risks associated with investing in
precious metals, including but not limited to: price may be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the potential for instability; and the market is unregulated. Be advised that 
investments in real estate and in REITs have various risks, including possible lack of liquidity and devaluation based on adverse economic and regulatory changes. Additionally, investments in REIT’s will fluctuate with the value of the underlying 
properties, and the price at redemption may be more or less than the original price paid.

Diversification and asset allocation do not ensure a profit or protect against a loss.

Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not be suitable for all investors.

International investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible political and economic volatility.

The cost and availability of Life, Health, and Long Term Care insurance depend on factors such as age, health, and the type and amount of insurance purchased. As with most financial decisions, there are expenses associated with the purchase of 
Life, Health, or Long Term Care insurance. Guarantees are based on the claims paying ability of the insurance company.

Turning Back the Clock to 1999
September 20, 1999” TV crime procedural “Law & Order: Special 
Victims Unit” created by Dick Wolf, starring Mariska Hargitay and 
Christopher Meloni premieres on NBC.

THANK YOU to all who attended our Social Security Workshop on Sept 10, 2019! It 
provided a great opportunity for attendees to ask questions regarding their unique 
situations.  Here are a few of the highlights discussed:

• Taking Longevity into Account when Taking Benefits
• Collecting Benefits Earlier or Later
• Cost of Collecting Early
• Spousal Benefits
• Survivor Benefits
• Collection Strategies

Because of well-attended workshops and positive feedback, we will continue to 
periodically provide educational opportunities for our clients.  Find details in our Weekly 
Wrap Up and in your email inbox from our office (make sure our emails aren’t going to 
your junk folder).


